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Accountlng Basic Concept
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Accounting : Good records that shows where its money came from, where it goes, and how the
company is performing by report.
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Balance Sheet : Financial statement at a specific point in time.
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Income Statement : Entlty s profit or loss financial statement durlng an accounting period.
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Double Entry : Deblt and credit must be equal.

Balance Sheet TALGZ
Debit Credit Er =ik
Assets = Liability EE (1Ixxx) = & (2XxX)
+ +
Equity (Capital) BEAR( 3xxX)
Income Statement &+
Debit Credit Er g5
Revenue (Sales) FHEUZA(4xxX)
- Cost of Good
(Purchase) - FHE A ( 5xxX)
- Expense - Er FH( 6/7/8xxX)

Net Income (Gain or Loss)

= A
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Customer
Vendor

Employee
Inventory

&5 R B Debit

EE Assets (1.....)
8 E B AN Cost of Goods (5.......)
E R Expense (6....... )

&5 8B Debit

 ERERRBEREES2AFANERE

Information
Renort

l

Balance sheet
Income Statement
Aged Receivable
Inventory report
Sales Analvses

Increase Decrease

B5#®E

£ & Liability (2......)
B X Capital or Equity (3......)

$8 8 Sales or Revenue (5....... )
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&7 #8 (Credit)

Decrease Increase

1. Assets Accounts

a). Increase — Debit this account at the left side.
b). Decrease — Credit this account at the right side.

Assets

Increase Decrease

2. Liability Accounts

a). Increase — Credit this account at the right side.
b). Decrease — Debit this account at the left side.

Liability

Decrease Increase

3. Equity Accounts

a). Increase —Credit this account at the right side.
b). Decrease —Debit this account at the left side.

Equity

Decrease Increase
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. Sales Accounts

a). Increase —Credit this account at the right side.
b). Decrease —Debit this account at the left side.

Sales

Decrease Increase

. Cost of Goods Sold

a). Increase — Debit this account at the left side.
b). Decrease — Credit this account at the right side.

Cost of Goods Sold

Increase Decrease

. Expense Accounts

a). Increase — Debit this account at the left side.
b). Decrease — Credit this account at the right side.

Expense

Increase Decrease
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1. The owner invest $10,000 cash for the company.

General Journal

Debit

Cash 10,000
Capital

General Ledger

Cash

Dt
10,000

Capital

Cr
10,000

Balance Sheet

Debit Credit
Assets Liability
Equity
Cash 10,000 Capital 10,000
10,000 = 10,000
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2. The owner use 2,000 cash to buy company equipment.

General Journal

Debit Credit
Equipment 2,000
Cash 2,000
General Ledger
Cash Equipment
Dt Cr Dt
10,000 2,000 2,000
Dt
8,000
Balance Sheet
Debit Credit
Assets Liability
Equity

Equipment 2,000

Cash 8,000

Capital 10,000

10,000

10,000
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3. The company bought inventory with 1,000 cash and 4,000

accounts payable.

General Journal

Debit Credit
Inventory 5,000
Cash 1,000
Accounts Payable 4,000
General Ledger
Cash Inventory
Dt Cr Dt
10,000 2,000 5,000
1.000
Dt
7,000
Accounts Payable
Cr
4,000
Balance Sheet
Debit Credit
Assets Liability
Accounts Payable 4,000
Cash 7,000 Equ|ty
Equipment 2,000
Inventory 5,000 Capital 10,000
14,000 = 14,000
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. The company pay 3,000 for the accounts payable.

General Journal

Accounts Payable
Cash

General Ledger

Debit Credit

3,000
3,000

Cash Accounts Payble
Dt Cr Dt Cr
10,000 2,000 3,000 4,000
1,000
3,000
Cr
1,000
Dt
4,000
Balance Sheet
Debit Credit
Assets Liability
Accounts Payable 1,000
Cash 4.000 Equ|ty

Equipment 2,000
Inventory 5,000

Capital 10,000

11,000

= 11,000
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5. The company sell inventory 3,000, the cost of goods is 2,500. The

company got 1,000 cash and 2,000 accounts receivable.

General Journal

Cash

Accounts Receivable
Sales

Cost of Goods sold
Inventory

General Ledger

Cash
Dt Cr
10,000 2,000
1,000
3,000
1,000
Dt
5,000
Inventory
Dt Cr
5,000 2,500
Dt
2,500

Cost of Goods Sold

Dt
2,500

Debit Credit

1,000
2,000

3,000
2,500

2,500

Accounts Receivable

Dt
2,000

Sales

Cr
3,000
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Balance Sheef

Debit Credit
Assets Liability
Cash 4,000 Accounts Payable 1,000

Equipment 2,000
Inventory 2,500

Equity

Accounts Capital 10,000
Receivable 2,000 Net Income 500 +—
11,500 = 11,500
Income Statement
Debit Credit
Sales 3,000
Cost of Goods Sold 2,500
Gross Net Income = 500
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